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T
he Ghanaian banking industry has been the fulcrum of economic 
stability, financial inclusion, investment, policy impact, innovation, 
and technology development. There has been tremendous growth in 

bank account ownership in the country since 2013, reflecting the projected 
78 percent penetration rate by 2028. In fact, as of 2022, close to half of 
Ghana’s population had an account at a financial institution (Statista, 2023).

However, the industry has been shaky since 2018 after the change in the 
minimum capital requirement to GH¢400 million, which saw the closure 
and merger of some banks. This has adversely affected the private sector, 
especially those who could not retrieve their funds from collapsed banks 
and individuals who lost their jobs in the process. This incident caused a 
steep drop in consumer confidence in the industry.

Consistent with the regulator’s and researchers’ almanacks, the industry 
experienced a boom in the following year. However, this rebound was 
short-lived as the advent of COVID-19 caused significant credit risk and 
economic contraction. Regulatory adjustments such as moratoriums 
on loan repayments, liquidity support, adjustments to capital adequacy 
requirements and cash reserve ratio, deferments of dividend payments, 
etc. have temporarily helped the industry weather the storm in 2020 
through 2021.

However, the lingering effects of COVID-19, the Russia-Ukraine war (which 
has partly affected the global supply chain), macroeconomic instability 
(which was fueled primarily by global economic climate and fiscal 
indiscipline), high interest rates, reduced money supply, more assertive 
regulations, and climate change have become disruptive forces that are 
reshaping the foundational architecture of the banking industry. 

In spite of these headwinds, the banking sector exhibited remarkable 
ebullience, with financial institutions showing enthusiastic growth and 
resilience in adapting to changing market conditions. Further, the IMF 
credit facility and its conditionalities, such as fiscal consolidation, debt 
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 Figure 1: Global Growth Outlook

minimization (through DDEP), and increased 
revenue generation through taxation, are in 
full force. And it is expected to reverberate the 
economic downturns in 2024 through 2027.
Amidst stable macroeconomic projections, rising 
geopolitical tensions, intense election schedules 
in 2024, climate change concerns, and a potential 
fiscal-monetary policy disconnect, the central 
inquiry is: what does the landscape hold for the 
Ghana banking industry in 2024? This presentation 
offers an outlook on the Ghanaian banking industry 
in 2024, outlining essential strategic measures 
to foster resilience and robustness in the face of 
diverse global economic volatilities.

Global growth, according to the IMF (as illustrated 
in Figure 1), is projected to slowdown from 3.04% 
in 2022 to 2.53% in 2023 and 2.4% in 2024. These 
forecasts do not differ significantly from those 
of Fitch Solutions, which predicted a 2.6% and 
2.1% growth rate for 2023 and 2024, respectively. 
Amongst the key driving forces behind the sharp 
slowdown in economic activity is the growth rate 

in advanced economies, which are 
expected to experience economic decline 
as a result of tightening policies that are 
intended to douse inflationary pressures 
that come with economic recovery in 
2021. The decline in economic growth in 
advanced economies will be largely driven 
by a significant slowdown in US growth 
from a projected 2.08% to 1.48% in 
2024. However, growth in emerging and 
developing economies in 2024 will not 
vary significantly from 2023 output. Major 
giants—China and India—in the emerging 
markets are also projected to experience 
a minute decline in economic growth in 
2024. Economic growth in China and India 
is tipped to decline from 5.01% and 6.33% 
in 2023 to 4.15% and 6.29%, respectively. 
Growth in emerging and developing 
economies is projected at 3.96%, and this 
will partly offset the significant economic 
decline in advanced economies, hence 
causing a mild global economic decline of 
2.41% in 2024.

Sub-Saharan Africa (SSA) on the 
other hand is projected by the IMF to 
experience economic recovery from 
3.35% growth rate in 2023 to 3.98% in 
2024; closer to the 10-year pre-pandemic 
average of 4.07% (See Figure 2). The 
decline in economic growth in SSA in 2023 
was as a result of huge debt burden on 
most SSA countries and tighter monetary 
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policy which has kept currencies under pressure, 
adding to inflationary pressures, and eroding 
purchasing power and corporate investment. 
However, anticipated growth in East and Central 
African region is projected to fuel growth in SSA. 
However, recent clashes and unrest in DR Congo 
may undermine the projected growth.

In the case of Ghana, IMF projected growth to 
decline to 1.16% in 2023 due to contractionary 
economic policy under the IMF programme, and it 
economic recovery is anticipated to set-in in 2024 
with a growth rate of 2.69%. Stronger Economic 
activity in 2024 will increase demand for imported 
goods and services, which will narrow the country’s 
trade surplus and drag on economic growth. 
However, the functionality of Sentuo Oil Refinery 
may counter the path of economic decline, and also 
reduce the level of depreciation of the exchange 
rate and inflation which is often spurred by the price 
of crude oil.
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 Figure 2: Real GDP Growth Outlook for Sub-Saharan Africa

Upside Drivers Downside Drivers
Net exports and fiscal consolidation will be the driver of Ghana’s economy in 2024.

   The country’s export growth would be strengthened by the rise in production of           
      its key commodities, including gold, oil, and cocoa.

    Formalization of artisanal and small-scale gold mining.

    Potential mining of lithium

    Operationalising Sentuo Oil refinery, and revamping Temal Oil Refinery

    Government support for SMEs and the private sector as stated in the budget. 

NB: It is important to explore the economic capacity of other crops such casava, yam, and 
maize which could contribute significantly to growth instead of relying on the traditional 
export items such as gold, oil and cocoa. 

Fiscal slippages as a result of election
       High debt and budget deficit (presently, despite the DDEP, our debt levels is 
          still unsustainable. 
       Lower Investments as a result of lower credit growth due to government 
          reliance on the money market for credit. 

Subdued private sector activity amid still-high inflation, high interest rates and
   rising taxes will lower import demand, and production capacity.

Passing of the anti-LBGTQ+ which could affect tourism in the short-run, but long- 
  run effect will be negligible. 

Key Drivers of Growth in Ghana
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G
rowth and recovery-induced policies post 
COVID-19 has caused significant growth 
in 2021 but has also caused inflation 
to skyrocket in 2021 and 2022. Though 

inflationary pressures are projected to douse 
in Advanced Economies (4.64%), and emerging 
market & developing economies (8.48%) in 2023 
and 2024. However, Ghana and the sub-region 
are projected to have high inflations of 42.19% 
and 15.75% respectively at the end of 2023; and a 
sharp decline in 2024 which will be associated with 
economic recovery. 

Globally, inflationary pressures have begun to 
abate, reflecting softening demand and easing 
commodity Prices. Global growth will undershoot 
consensus expectations in 2024 as the lagged 
effects of monetary policy tightening in 2023 will 
filter through. Among the advanced economies, the 

NB: The following may pose a significant challenge to the above transmission mechanism:	
	 Non-performing loans (NPLs) 	
	 Unorthodox revision of the short-term interest rate (T-bill rate). 
	 High average lending rate. 
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Implications of Growth Outlook on the Banking Industry in Ghana
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Inflation:

US will continue to outperform Europe. And 
while China’s policy-induced recovery is set to 
continue in the near term, strong structural 
headwinds will put the economy back on a 
weaker track by the second half of 2024.

The subdued growth environment is likely to 
bring inflation back to central banks’ targets 
sooner than most anticipate. While the world 
economy should essentially experience a soft 
landing from the monetary tightening cycle in 
2023, it is anticipated that global growth will 
undershoot consensus expectations in 2024. 
With inflation set to fall close to – or actually 
reach – central bank targets in year, 2024 
should also be a year of broad-based cuts in 
policy interest rates which has a bi-directional 
relationship with inflation. 
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